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ABSTRACT

In the process of improvement of inter-Korean relations, interest in inter-Korean economic
cooperation and further unification is increasing. On the other hand, discussions on the cost of
unification in preparation for inter-Korean economic cooperation, investment in North Korea, and
unification are continuing.

In order to reduce unification costs and maximize benefits in preparation for unification, it is
necessary to expand social overhead capital such as land registration, transportation, energy and
telecommunications. In the economic development of low-income countries, including developing
countries, the expansion of social overhead capital is a top priority, and this can not be an exception
in the reconstruction of the North Korean economy. The purpose of this study is to identify the actual
situation of short - term and long - term social infrastructure of North Korea and to propose
financing methods for expanding SOC facilities. The expansion of SOC facilities in North Korea is
likely to be pursued through the support of the South Korean government and the private or
international community.

Keywords : Inter-Korean relations, Unification cost, North Korean SOC, Demand for short and
long term, Financing plan
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